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Background
Rapid Population Aging

0

5000

10000

15000

20000

25000

30000

35000

40000

0

5

10

15

20

25

30

1995 2000 2005 2010 2014 2015 2020 2025 2030 2035

G
D

P
 p

er
 c

ap
it

a 
(U

S
$)

P
op

u
la

ti
on

 a
ge

s 
65

+
 %

Figure 1. Aging population and GDP: Hong Kong , Taiwan and mainland China 
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Data sources: Chen 2006; Taiwan National Development Council 2014; Hong Kong Census and 

Statistics Department, 2012 
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Background
Rising Income Inequality
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Background
Reduced Social Mobility
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Background
Setting A Poverty Line in HK

 The Commission on 
Poverty (CoP) was 
reinstated in Dec. 2012.

 One of  the tasks 
undertaken by CoP is to 
set a “poverty line” 
appropriate to HK’s 
unique circumstances.

 50% of  median 
monthly household 
income before policy 
intervention.
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Background
Beyond the Poverty Line
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Poverty

Household

Income

Deprivation

Multiple 
Indicators

Social 
Exclusion

 Pros

• Measurability

• International comparability

• Data availability

• Cost-effectiveness

• Compilation and interpretation

 Cons

• Single dimension

• Don’t consider wealth/consumption

• Excludes non-cash benefits/capitals

• Neglect local context

• No flexibility
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The HKPSSD Project and the Poverty Supplement 
The Main Study

 Funded by the RGC-CPU Strategic Public Policy Research Grant, the HKUST Center for 
Applied Social and Economic Research (CASER) was established in 2009 to prepare for the 
Hong Kong Panel Study of  Social Dynamics (HKPSSD) which was launched at the same year.

 The HKPSSD project aims to establish a city-wide representative household panel survey to 
track socioeconomic changes and their impact on people’s livelihood in Hong Kong. It is 
expected to serve as an important database for social science research and policy study in 
Hong Kong, and for comparative analyses in the Greater China region.

 The first three waves of  data collection have been completed in 2011, 2013, and 2015, 
respectively. In addition, a refreshment sample were added in 2014 to compensate for sample 
attribution.

 Wave 4 and Wave 5 studies have been fully funded and will kick off  in 2017 and 2019, 
respectively.
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The HKPSSD Project and the Poverty Supplement
The Main Study
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The HKPSSD Project and the Poverty Supplement
The Supplementary Study on Poverty

 Funded by the Public Policy Research (PPR) Funding Scheme, The Dynamics of  
Poverty Project, as a supplement to the HKPSSD project, proposes a city-wide 
representative household survey in 2014-2015.

 505 households, 892 adults, 90 children. Weighted according to 2011 Census.

 The study is built upon the existing research and discussions on the living standards, 
social deprivation and social exclusion in Hong Kong, and aims to examine the multi-
dimensional aspects of  poverty in Hong Kong.

 Four different measures of  poverty: household income, social exclusion, deprivation, a 
composite measure based on multiple indicators.
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Multidimensional Measure of  Poverty
Beyond the Poverty Line
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Poverty

Household

Income

Deprivation

Multiple 
Indicators

Social 
Exclusion

 Lack of opportunity to 

participate in economic, 

social and civic activities

 Do not have the items 

essential to support an 

acceptable minimum 

standard of living because 

of lack of resources

 25 indicators from HKPSSD survey, 

13 common indicators available on all 

waves.



Multidimensional Measure of  Poverty
Social Exclusion and Deprivation
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Multidimensional Measure of  Poverty
Social Exclusion and Deprivation
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Multidimensional Measure of  Poverty
Social Exclusion and Deprivation
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Multidimensional Measure of  Poverty
Social Exclusion and Deprivation
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Multidimensional Measure of  Poverty
Multiple Indicators from HKPSSD
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Multidimensional Measure of  Poverty
Multiple Indicators from HKPSSD
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Some Key Findings
Social Exclusion and Deprivation
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Some Key Findings
Social Exclusion and Deprivation

 Among people who 
aged 65 or above, the 
deprivation rate is 32%, 
and the social exclusion 
rate is 47%.
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Some Key Findings
Social Exclusion and Deprivation

 Among people with 
primary or below 
education level, the 
deprivation rate is 29%, 
and the social exclusion 
rate is 45%.
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Some Key Findings
Social Exclusion and Deprivation

 Among families fall 
into the bottom 10% 
income category, the 
deprivation rate is 45%, 
and the social exclusion 
rate is 75%.
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Some Key Findings
Social Exclusion and Deprivation

 Among families living 
in public housing, the 
deprivation rate is 30%, 
and the social exclusion 
rate is 31%.
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Some Key Findings
Social Exclusion and Deprivation

 Among families with 
no employed worker, the 
deprivation rate is 44%, 
and the social exclusion 
rate is 48%.
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Some Key Findings
Multiple Indicators from HKPSSD
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Some Key Findings
Multiple Indicators from HKPSSD

 In general, there is a 
declining trend of  
poverty rate based on 13 
common indicators.
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Some Key Findings
Cross-Wave Comparison

 For jobless 

households, the poverty 
rate based on 13 
common indicators has 
actually increased over 
time.
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Some Key Findings
Cross-Measure Comparison

 In the HKPSSD 
Poverty Supplement 
sample (2015), 48%-
86% CSSA households 
can be defined as in 
poverty based on 
different measurement.
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Some Key Findings
Cross-Measure Comparison

 In the HKPSSD 
Poverty Supplement 
sample (2015), 36%-
67% elderly households 
can be defined as in 
poverty based on 
different measurement
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Some Key Findings
Cross-Measure Comparison

 In the HKPSSD 
Poverty Supplement 
sample (2015), 44%-
68% jobless households 
can be defined as in 
poverty based on 
different measurement
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Some Key Findings
Cross-Measure Comparison

 In the HKPSSD 
Poverty Supplement 
sample (2015), 27%-
40% immigrant 
households can be 
defined as in poverty 
based on different 
measurement
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Policy Implications

 In order to have a comprehensive and profound understanding of  the poverty problem in 

Hong Kong and provide help to those really in disadvantaged position, we should keep a close 
eye to multidimensional measure of  poverty other than the income-based one.

 We detect a slightly downward trend of  poverty rate for majority of  the subgroup 
population when comparing the data from different waves using different measures of  
poverty. It is vital for researchers and policy makers to monitor those multidimensional 
indicators on an ongoing basis.

 The severe situation faced by the elderly (age 65 and above) has been one of  the most 
prominent issues when discussing Hong Kong poverty. With the growing ageing population in 
Hong Kong and rising high burden for the younger generation, it is crucial for the government 
to considering remodel the current retirement system as well as other related welfare systems 
to offer financial and social support to the elderly.
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Policy Implications

 Elderly Care Center 
can promote mental 
health of  elderly 
population within the 
neighborhood, and 
the effect is even 
stronger among low 
SES group. 
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THANK YOU!

COMMENTS ARE WELCOME

sowu@ust.hk

ddxu@ust.hk

5/16/2017 38

mailto:sowu@ust.hk
mailto:ddxu@ust.hk

